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ACTION EUR-25 

INTO OCT-OI EA-II ISO-00 SPC-03 AID-20 EB-Il NSC-IO RSC-01 

CIEP-02 TRSE-00 SS-20 STR-08 OMB-01 CEA-02 L-03 H-03 

CIAE-00 COME-00 ERB-02 INR-IO NSAE-00 XMB-07 OPIC-12 

LAB-06 SIL-01 PA-04 PRS-01 USIA-I5 DRC-OI /180W 

053245 

R2I1744ZNOV 73 
PM AMEMBASSY PARIS 
TO SECSTATE WASHDC 4940 
INPO AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY THE HAGUE 
AMEMBASSY LONDON 
AMEMBASSY ROME 
AMEMBASSY TOKYO 
USMISSION EC BRUSSELS UNN 
USMISSION OECD PARIS 

CONPIDENTIAL PARIS 30030 

E.O. 11652: GDS 
TAGS: EPIN.FR 

SUBJECT: SETTLEMENT PRENCH DEBT TO EUROPEAN PUND (PECOM) POR 
SEPTEMBER OPERATIONS 

DE LATTRE, DEPUTY GOVERNOR BANK OP PRANE (EXTERNAL APFAIRS), 
SAYS: 



(A) PRANCE IS NOW WORKING OUT WITH ITS EUROPEAN CREDITORS, 
PRIMARILY GERMANY, ARRANGEMENTS TO SETTLE BALANCE OF DEBT 
INCURRED IN CONNECTION WITH OPERATIONS TO SUPPORT FRANC WITHIN 
EUROPEAN MONETARY "SNAKSE" DURING SEPTEMBER RUN O PRANC. 

(B) TOTAL DEBT WAS ABOUT $2.2 BILLION. APPROXIMATELY ONE- 
HALF OF THAT AMOUNT WAS SETTLED IN OCTOBER IN DOLLARS (SEE 
CONPIDENTIAL 

CONPIDENTIAL 
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PARA 2 PARIS A-765 OF NOVEMBER 13, 1973). 
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(C) UNDER RULES OE EUROPEAN MONETARY COOPERATION FUND 
(FECOM), REMAINDER HS TO BE SETTLED IN "HEAVY" ASSETS - GOLD 
OR ASSETS CARRYING MAINTENANCE-OF- VALUE GUARANTEE - SINCE 
COMPOSITION OF FRENCH RESERVES IS APPROXIMATELY 50 PERCENT 
GOLD AND GOLD-GUARANTEED ASSETS AND 50 PERCENT EOREIGN EXCHANGE. 
BECAUSE OF VALUATION PROBLEM, FRENCH WERE UNWLLING TO 
SETTLE NOW IN GOLD. IN LIEU THEREOF, THEY WILL UTILIZE THEIR 
IME SUPER GOLD TRANCHE OF ABOUT $115 MILLION (BUT NOT THEIR 
GOLD TRANCHE) AND SUBSTANTIAL PORTION OF THEIR HOLDINGS OF 
SDRS (WHICH TOTAL $775 MILLION). GERMANS HAVE AGREED TO 
ACCEPT DOLLARS FOR REMAINING PORTIN OF SETTLEMENT. 

IRWIN 



CONFIDENTIAL 



NNN 
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